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Non-core loans in Europe
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Non-core is here to stay...
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Non-core geographical split
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€117bn of loan portfolios on track to trade in 2014
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CRE portfolio transactions dominate the market in 2014
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Investors’ geographical focus
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Non price investment considerations
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Average pricing
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Return requirements — unlevered IRR

= = N N
o ol o ol

Average unlevered IRR (%)
ol

CRE SME / CORP RETAIL UNSEC
® Performing ® Non performing

PwC

RETAIL SEC

11



I
ECB tests - Capital shortfall
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Transaction climate 2014/15
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